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Letter Contract No. 




ZoeBumd. Mi'eraffc Corporation jypj 7 

mntemte* ©aiftaala - l u ,y58 


Gentlemen : 


1. Introduction 

An order is hereby placed with the Contractor for the furnishing 
to the Government of the supplies or services set forth in Exhibit "A" 
attached hereto and hereby made a part hereof. 

2. Direction to Proceed 

Except as otherwise expressly provided to the contrary herein, the 
Contractor is directed, upon its acceptance of this order, to proceed 
immediately to procure the necessary materials , and to commence the manu- 
facture of the supplies or performance of the services called for herein, 
and to pursue such work with all diligence to the end that the supplies may 
be delivered or services performed at the earliest practicable date. 

3 Contract Clauses Incorp rated by Reference: 

(a) The provisions of the contract clauses set forth in 
the following paragraphs of the Armed Services Procurement 
Regulation in effect on the date hereof and the additional 
clauses which are made a part of this Letter Contract in 
Exhibit "A" are hereby incorporated into this Letter Con- 
tract by reference with The same force and effect as though 
herein set forth in full : 

7-103.1 (Definitions) 7-103.2 (Changes): 7-103*3 (Extras). 
7-103.4 (Variation in Quantity); 7-103*5 (inspection); 

7-103 .6 (Responsibility for Supplies); 7-103*8 (Assignment of 
Claims); 7-103 9 (Additional Bond Security); 11- -4 01 (Federal 
State and Local Taxes); 7-103-12 (Disputes); 7-103*14 (Buy 
American Act); 12-303-1 (Eight-Hour Law of 1912); 12-604 
(Walsh-Healey Public Contracts Act); 12-802 (Nondiscrimination 
in Employment).. 7-103-19 (Officials Not to Benefit); 7-103-20 
(Covenant Against Contingent Fees); 7-104.10 (Aircraft in the 
Open); 7-104 12 (Military Security Requirements): 7-104.14 


FP-A3PR 7-2504 (9/17/58) 


•J 


i G, f 

iU? 



□ IT 
1 ; :• r 


ts i s - 

BUiti. 


m kg. 

» SLASS. 

X:\tcir iLU 

TISl TS s a 





25X1A 


“1981 E EVIEWEBl- 


Approved For Release 2002/06/13 : CIA-RDP81B00878R000400210016-3 




Approved For Release 2002/06/1 3 : CIA-RDp81B00878R000460210016-3 


(Utilization of Small Business Concerns); 7-104.15 (Examination 
of Records): 7-104. 16 ( Gratuities ) ; 12-203 (Convict Labor). 
9-104 (Notice and Assistance regarding Patent Infringement); 
9-110 (Reporting of Royalties ) \ 9-106 (Filing of Patent Appli- 
cations); 9-102.1 (Authorization and Consent), 9-107 <1 
(Patent Rights); 9-202 (Copyright); 9-112 (Reproduction and 
Use of Technical Data) and 13-502 (Government Furnished 
Property). 

(b ) Reference in any rf the clauses enumerated in (a) above 
to contract prices or adjustments in contract prices and de- 
livery schedules to the: extent such are not specifically in- 
cluded in this Letter Contract, shall be inapplicable, except 
that any adjustments in amounts finally payable to the Con- 
tractor, or in time of performance required by such clauses, 
shall be made either at the time of settlement of Contractor ' s 
termination claims or shall be taken into account at the time 
of execution of the definitive contract contemplated herein. 

4. Provision for Definitizing Contract: 


By the Contractor's acceptance hereof, it undertakes, without delay, 
to enter into negotiations with the Government looking to the execution of 
a definitive contract which will include the clauses enumerated above and 
all other applicable clauses then required by Federal Law, Executive order, 
and applicable V Procurement Regulations to be included in contracts for 
supplies or services of the kind h.rein described. The definitive con- 
tract will also contain a detailed delivery schedule and prices, terms and 
conditions as agreed to by the parties which may or may not he at variance 
with the provisions of this order. It is expected that such definitive 

contract will he executed prior to TO to ff* __and will be 

a f ixed- p rice type contrac t with provi sion for re d e termination of pr ice 
u p war d or downward . 

5* Authority to Obligate Funds 


41 ver oment shall he liable if this 
_, and any expenditure or obliga- 


The maximum amount for whi oh the 
contract is terminated is 
tion by the Contractor in excess of that amount, in furtherance of per- 
formance hereunder, shall be at the Contractor's own risk. 25X1 A 
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6 Termination 

(a) In case a definitive contract is not executed by the date 
specified in the clause hereof > ititled 1 Provision for Definitizing Con- 
tract/' because of the inability of the parties to agree upon a defini- 
tive contract, this order may be terminated in its entirety by either 
party by delivering to the other party a notice in writing specifying the 
effective date of termination, which date shall not be earlier than thirty 
(30) days after receipt of such notice 

(b ) The performance of work under this order may be terminated 
by the Government, in accordance with this clause, in whole, or from time 
to time in part, whenever the Contracting Officer shall determine that 
such termination is in the best interests of the Government. Any such 
termination shall be effected by delivery to the Contractor of a Notice 
of Termination specifying the extent to which performance of work under 
this order is terminated, and the date upon which such termination be- 
comes effective. 

(c) After receipt of Notice of Termination, and except as other- 
wise directed by the Contracting Officer, the Contractor shall (l) stop 
work under this order on the date and to the extent specified in the Notice 
of Termination, (2) place no further orders or subcontracts for materials, 
services, or facilities except as my be necessary for completion of such 
portion of the work under this rder as is not terminated; (3) terminate 
all orders and subcontracts to the extent that they relate to the per- 
formance of work terminated by the Notice of Termination; ( 4 ) assign to 
the Government, in the manner, at the tines, and to the extent directed 

by the Contracting Officer, all of the right, title, and interest of the 
Contractor under the orders or subcontracts so terminated; (5) settle all 
outstanding liabilities and all claims arising out of such termination of 
orders and subcontracts with th«.: approva.. or ratification of the Contract- 
ing Officer to the extent ho may require, which approval or ratification 
shall be final for all purposes of this clause, (6) transfer title to and 
deliver to the Government, in the manner, at the times and to the extent, 
if any, directed by the Contracting Officer, (i) the fabricated or un- 
fabricated parts, work in process, completed work, supplies, and other 
material produced as a part of, cr acquired in respect of the performance 
of, the work terminated by the - otice of Termination, (ii) the completed 
or partially completed, plans, drawings. Information, and other property 
which, if this order had been c mpleted, would be required to be furnished 
to the Government; (7) use its best efforts to sell in the manner, at the 
times, to the extent, and at th.. price or prices directed or authorized 
by the Contracting Officer, any property of the types referred to in pro- 
visions (6) of this paragraph: PROVIDED, HOWEVER, That the Contractor 


FP-ASPR 7-2504 (9/17/56) 


- 3 - 



Approved For Release 2002/06/13 : CIA-RDP81B00878R000400210016-3 



Approved For Release 2002/06/1 3 : CIA-RDP81B00878R000400210016-3 


(i) shall not be required to extend credit to any purchaser, and (ii) may 
acquire any such property under 1 -he conditions prescribed by and at a 
price or prices approved by the Contracting Officer: AND PROVIDED FURTHER 
That the proceeds of any such transfer or disposition shall be applied in 
reduction of any payments to be r ade by the Government to the Contractor 
under this order or shall otherwise be credited to the price or cost of 
work covered by this order or paid in such other manner as the Contracting 
Officer may direct; (8) complete performance of such part of the work as 
shall not have been terminated by the Notice of Termination; and (9) take 
such action as may be necessary or as the Contracting Officer may direct, 
for the protection and preservation of the property related to this order 
which is in the possession of the Contractor and in which the Government 
has or nay acquire an interest. At any tine after expiration of the plant 
clearance period, as defined in section VIII, Armed Services Procurement 
Regulation, or as it may be amended from tine to time, the Contractor may 
submit to the Contracting Officer a list, certified as to quantity and 
quality, of any or all items of termination inventory not previously dis- 
posed of, exclusive of items the disposition of which has been directed 
or authorized by the Contracting ff'icer, and may request the Government 
to remove such items or enter int a storage agreement covering them. Not 
later than fifteen (15) days ther. after, the Government will accept title 
to such items and remove them or cater into a storage agreement covering 
the sane : PROVIDED, That the list submitted shall be subject to verifica- 
tion by the Contracting Officer upon removal of the items, or if the items 
are stored, within forty-five ( 45 ) days from the date of submission of the 
list, and any necessary adjustments to correct the list as submitted shall 
be made prior to final settlement 


r 


(a) After receipt of a Notice of Termination, the Contractor 
shall submit to the Contracting Officer its termination claim in the 
form and with the certification prescribed by the Contracting Officer. 

Such claim shall be submitted promptly, but in no event later than 2 years 
from the effective date of termination, unless one or more extensions in 
writing are granted by the Contracting Officer upon request of the Con- 
tractor made in writing within sue a 2-yeai period or authorized extension 
thereof. However, if the Contracting Officer determines that the facts 
justify such action, he may receiv.: and act upon any such termination 
claim at any time after such 2- ye; r period or any extension thereof. Upon 
failure of the Contractor to submit a termination claim within the time 
allowed, the Contracting Officer- may determine, on the basis of information 
available to him, the amount, if any, due the Contractor by reason of the 
termination, and shall thereupon pay to the Contractor the amount so deter- 
mined. 


(e) Subject to the provision of paragraph (d) hereof, the Con- 
tractor and the Contracting Office::; may agree upon the whole or any part 
of the amount or amounts to be paid to the Contractor by reason of the 
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total or partial termination ox work pursuant to this clause In the 
event of any termination pursuant to paragraph (a) hereof, such amount 
or amounts shall not include any allowance for profit or fee. In the 
event of any termination pursuant to paragraph (b) hereof, such amount 
or amounts may include a reasonable allowance for profit or fee, but 
only on work actually done in connection with the terminated portion of 
this order. Any such amount sh .11 not exceed the amount set forth in 
the clause hereof entitled "Authority to Obligate Funds, and Subcontracts." 
Any such agreement shall be embodied in an amendment to this order and the 
Contractor shall be paid the agreed amount. 

(f) If the Contractor and the Contracting Officer are not able 
to agree in whole or in part, as provided in paragraph (e) hereof, as to 
the amount or amounts to be paid to the Contractor in connection with the 
termination of work pursuant to this clause, the Government, without dup- 
lication of any amounts agreed upon in accordance with the above-cited 
paragraph (e), shall pay to the. Contractor an amount determined in accord- 
ance with the applicable cost principles of the Armed Services Procurement 
Regulation. In the event of the termination of this order pursuant to 
paragraph (a) hereof, no allowance for fee or profit shall be included in 
the amount to be paid the Contractor. 

> 

(g) Hie Contractor shall have the right of appeal, under the 
clause entitled "Disputes" incorporated in this order by reference, from 
any determination made by the Contracting Officer under paragraph (d) or 
(f) above (including any dispute as to whether termination has in fact 
taken place pursuant to par. (a) hereof), except that if the Contractor 
has failed to submit a claim within the time provided in paragraph (d) 
hereof and has failed to request extension of such time, the Contractor 
shall have no such right of appeal. If any case where the Contracting 
Officer has made a determination of the amount due under paragraph (d) 
or (f) above, the Government shall pay to the Contractor the f olloving : 

(i) if there is no right of appeal hereunder or if no timely appeal has 
been taken, the amount so determined by uhe Contracting Officer, or (ii) 
if an appeal has been taken, th . amount finally determined on such appeal. 

(h) In arriving at th.. amount due to the Contractor under this 
clause, there shall be deducted (l) all unliquidated advance or other un- 
liquidated payments theretofore ;:iade to the Contractor, (2) any claim 
■which the Government may have against the Contractor in connection with 
this contract, and (3) the agree. d price for, or the proceeds of sale of, 
any materials, supplies, or oth.r things acquired by the Contractor or 
sold pursuant to the provisions of this clause and not otherwise recovered 
by or credited to the Government 

(i) Hie Government my from time to time, under such terms and 
conditions as it may prescribe , make partial payments and payments on 
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account against costs incurred by she Contractor in connection with the 
terminated portion of the contract whenever in the opinion of the Con- 
tracting Officer the aggregate of such payments shall be within the amount 
to which the Contractor will be e. .titled hereunder. If the total of such 
payments is in excess of the amount finally agreed or determined to be due 
under this clause, such excess shall be payable by the Contractor to the 
Government upon demand together with interest computed at the rate of 6 
percent per annum, for the period from the date such excess payment is 

received by the Contractor to the date on which such excess is repaid to 

the Government : PROVIDED, HOWEVER. That nc interest shall be charged with 
respect to any such excess payment attributable to a reduction in the Con- 
tractor’s claim by reason of retention or ether disposition of termination 

inventory until 10 days after the date of such retention or disposition. 

(j) Unless otherwise provided in this contract or by applicable 
statute, the Contractor, from the effective date of termination and for a 
period of 6 years after final settlement under this order, shall preserve 
and make available to the Government, at all reasonable times at the office 
of the Contractor without direct marge to the Government, all books, records, 
documents, and other evidence bear ng on the cost and expenses under this 
order and relating to the work terminated, or, to the extent approved by 
the Contracting Officer, photographs, micro photographs, or other authentic 
reproductions thereof. 


Subcontracts 


(a) No contract shall be made by the Contractor with any other 
party for furnishing any of the completed or substantially completed arti- 
cles, spare parts or work, herein contracted for, without the written ap- 
proval of the Contracting Officer z3 to sources. 

(b) The Contractor shall give specific advance notification to 
the Contracting Officer of any p.ror osed subcontract hereunder which (l) 
is on a cost-plus-a-fixed-fee basic , or (2) is on a fixed-price "oasis ex- 


ceeding in dollar amount either $2' ,000 or f: 
amount of this contract. 


percent (%) of the total 


( c) Tlie Contractor shall not , without the prior written consent 
of the Contracting Officer, place my subcontract which (l) is on a cost 
or cos u-plus-a-f ixed-f ee basis, or { 2 ) is on a fixed-price basis exceeding 
in dollar amount eitner $25,000 or live percent (5$) of the total amount 
of this contract, or (3) provides lor the fabrication, purchase, rental, 
installation or other acquisition, of any item of industrial facilities, or 
of special tooling having a value .1 excess of $1,000, or (k) is on a 
tine-and-naterial or labor-hour basis. The Contracting Officer nay, in 
his discretion, ratify in writing any such subcontract; such action shall 
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pn ragraph ( c. ) . 

(d) The Contractor agr.. :;s that n.o subcontract placed under this 
contract shall provide for payment on a ccst-plus-a-percentage-of-cost 

basis . 

(e) The Contracting Officer nay, in his discretion, specifically 
approve in writing any of the provisions of a subcontract. However, such 
approval or the consent of the Contracting Officer obtained as required 
by this clause shall not be construed to constitute a determination of 
the acceptability of the subcontract price, unless such approval specifi- 
cally provides that it constitutors a determination of the acceptability of 
the subcontract price 

(f) The Contracting Officer may approve all or any part of the 
Contractor's purchasing system a:;d from time to time rescind or reinstate 
such approval. Such approval shall be deemed to fulfill the requirements 
for obtaining the Contracting Officer’s consent to subcontracts as pre- 
scribed in paragraph (c) above. 

8 Alterations : 


The following alteratio is of this Letter Contract have been made 
prior to the execution of this contract by parties hereto: 

In reference ASrR clause 7-104.15 (Examination of Records) 
delete "Comptroller General of the United States" and substitute 
in lieu thereof "Contractin' Officer under this Contract". 


Pi’o vis ions for Execution 


The Contractor's accept. nee of this order will he indicated by 
affixing its signature to the original and two copies thereof and returning 
the original and one executed comics to the Contracting Officer. The re- 
maining copy shall be retained £ c your files. Such acceptance will 
constitute this order a contract on the terns set forth herein. 


25X1A 


THE UNITE]') STATES OF AMERICA 


ACCEPTED 


_ . 195 .. 


June l6 


8 



(Affix Corporate Seal) 
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To Letter Contract Ro. SP-i 


1. Contractor shall furnish the supplies and services os set forth below- 


Cb' 


Item 1 - Contractor shall xaomifheture and deliver bo the 

meat five (5) >»- dal L-185 (U-2) Aircraft as deserjt 
In etontractor 1 1 Model Specification Lockheed Hepof* 
3JP.56, dated 6 January 1956 and in accordance 
appU cable deal; n modifications and improvements 
incorporated as. Aircraft 80 . 390 manufactured undjsr 
Contract 3 b. S'-igoA between the parties hereto. 


with 


(a) Ih perf orm a nc e of Item 1 , the Goveruiaeat shall furuisji 
GOYemx&ant -Furnished Property to the Contractor for inoo rpoxatl 
the aircraft, toe assemblies, subasses&lles and components as 
cm Btoihit W B* hereto. 


as 

jan into 
sted 


lli 


Contractor is authorised to use on a no charge-fOr-ush basis 
all tolling previously generated under Contract 50s. SP-I 913 sal SP-19Q.4 
as necessary to fabricate toe aircraft called for under Ben 1 . The 
cost of maintenance and repair of such tooling ahall be Include^. in the 
price of Item 1. 


toe Goveroment shall furnish to toe extractor without cost 
therefor, all it em s and equip hanta liaised as Government -Furnished. in 
toe Modal Specification refer naeed In 'Ctesa 1 and as set forth 
tontractor* a Service Bullet Ik applicable to Aircraft So. 390 delivered 
under Contract Ho. SP- 1914 . 


«• 


Prior to i n i t iati n g proeurerasat and/or fabrication, 
s hall prepare and submit a list indicating toe description a nd 
required of all parts os? mater ials which Contractor previously 
as Spares torts under Contract lo. 3P-1S&4 and which could be 
toe fabrication of toe aircrait called far under Item 1 . Withli 
days after receipt of such list by toe Govenmmrt Depot, CJoastra*; 
be noticed of those parts or laaterialit, in addition to those 
in StoiMt toich will also be furnished by toe Govermaent 
ment-Pusui toed Property. Qpso, receipt of such notification, CoA 
is authorized to procure aad/o r fhbricscte all other parte or mat 
which are not to be furnished !iy toe Government. 

2. Delivery. 

Item 1 - Contractor shall deliver the aircraft as follows: 


util: 


act 

IMS 


Y0T&* 

.bed 
rt Wo. 
all 


attractor 
the quantity 
Ibmished 
Ized in 
tea ( 10 ) 
tor will 
forth 
Govern- 
•tractor 
erials 


1958 

Hov. 


li mi 


1959 

Jan. 


1 ? ?f-i 


Approved For Release 2002/06/13 : CIA-RDP81B00878R000400210016-3 



Approved For Release 2002/06/1 3j|pl Ap^P81 B00878R00040021 001 6-3 

3* Inspection &g& Acceptance oi Supplies and Correction of Defects 


a. the Contractor shall provide and mtafcaltt SB Inspection system 
acceptable to the Contracting Officer covering the supplies hereunder. 

b. Ail #a®pltes ( indadlni a* materials, ecnqenasts, lafeeraedlate 
assemblies sad cod products) na^ bo ia^tufced by the Contracting Officer 
at any tine during the pe r io d of aasufhetare. If Use Contracting Officer 
ao elects 'by notice is writing t *> the Contractor, the Doutractor stall 
t ester the s up plies for accepts* a at the specified delivery points 
specified in Part HI hereof. In which event the Gontmcting Officer say 
accept Uses or, if they are def *lv<a is notarial or worteuugiii or other- 
vise not is conformity with the -e<|v>l..r«®ent« of Usds contract, nay reject 
then or require their correct! t* . 2h the event the Contracting Officer 
does not so elect, supplies dtll •;«?*& shall be deemed to be accepted upon 
the sailing by the Contrac tor tc- the Obnt meting Officer of a certificate 
of the Contractor, reading' safeat-tfii tially as fellows; 


I hereby certify ti at I did, on th e d ay of 

, ship via } 

pursuant to tarta** lo. , — 

units Cor pr-' cezrt) of the supplies called for In 

Its * ' “ ~ ~ w iF-da; that such supplies were of the 
qml 3ty~ oa55 «* for and were: in all r es p ect s In accord 
with the sjgHcrifU specifications. 

c. Upon ccapletion of ingbome* and final payment by the iovem- 
stseb, all the aupplie* called fbrr herein shall be deemed to be finally 
accepted, subject to the fiai®wS;:ig guaranty: 


She Contractor guer&afese# -©wet at the time of delivery 
thereof, the articles aad/m* equipment provided Iter under this 
contract will be free from aay defects in mterial or nut* 
nanship end will eenfsra t*> the retirements of this contract, 
notice of a ay such defect m* sonnonfbmance shall be given by 
me Go veg tg aec t to the OWteMeter within six months of the 
delivery of the defective ert* mmem ^asadOB article and/or sqaSp- 
aeat. If required by tin? €}:rmnmNEt- within a reasonable tine 
after sum notice, the Qewr-imetor mall with all possible speed 
correct: or replace the def rtiva cur rwawcogtfortaing article and/or 
etpaipKeut or part thereof. H&en cue fa correction or repIac«BK®t 
retire# txaasqorfcatiaR of rhe article sad/or eqiipaeat or part 
thereof, shipping costa, not casseedfng usual charges frem the 
delivery point bo the Cant xtor's slant and return, mall be 
borne by the C toafc ra etor; tbn Goverasmst shall bear all other 
shipping costs, the flusnsTby shall men continue as to corrected 
or replaciag article®' and/or ^plpmmfc or p^rte thereof, until 
six aonths after ttws date of redelivery. If the Oovonmaab <h>es 
not reqiiare correctlm oa* &f a defective or 

nonccoforraing article «tft/aj« equipment or a part thereof. 
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th. fcafcnwtor, If «*» .artmatla e afftoy »lthte a 

td» .Stm: tte «**«> rfderertornrocOTfWBaaM 
«h*rt reiay such portion sf the contract price of the article 
as is equitable in the circumstances* 

h. Progress Payments 

a P r og res o payouts, vW h are hereby defined as payments px^or ^ 
to acciptSrJn -» for the Government under this extract, 

my be mde upon the following ■:«*» m& conditions. 

b. the Contracting «fio*n* nay, f**» tine to tine, anteoccise PJ-OS^ 
payments the Conteraetor ^ 

irv it fer t&e Mffffan* :gsea of tMi extract: fBOvE^p TOa-e buc ~ 

;s^,3^try£ sn*-,«a 90 >«-* * «i“"*r^s?ssr 

property and services t*an which payaost is «sde# 
be det^Sed from evidence <nft:*ltt*l by the^ntractorand 
sueh as is satisfactory to the float ractlng Officer a s being r epresentative 

S^ wlaT^ SnSc air*..,, »»*».«. WWB® fT%Tt,£,r 
event shall the total of unliquidated pfogress payments (we U} below) 
and of railiquldated advance p*y>*eKfc», if any, wM under this wwtr&ct, 
exa ms 80 per seat of the total contract pries of supplies car services 
still to be delivered* 

c » mm the uahing of say progress payments under this extract, 
title to all parts, materials, Inventories, wort in process and nondurable 
tools theretofore acquired or producedjay 

of this contract, and properly efeargeahLe thereto a ®®f 

practice, atoaXl forthwith vest in the Grvernraent; sad title to l**® 
xjrorUrty thereafter acquired «a produced by the Contractor for the per- 
formance of this contract and : roperly chargeable thereto as 
fl Kisii vsft la the Q ov& m mmit *a®o& ae^ulaitlm or 

PBCVlDED* that nothing herein "hall deprive the Contractor of any further 
oroexess or ff«*i payments 4m or to become due hereunder; or relieve the 
Contraetorlbr the Ctevernment t-V any of their reject! ve rlgaia or obligations 
under this contract. 

A* 33ae Cosifacucrfcor y epr ^iatte- TOat ISms property ? apoa 

^aich say progress payment Is «»de hereunder, shall be cleared of all 

and ScSra^S of say cind whatsoever upon receipt of any progress 

payments. 

e* Si ashing payment tap the supslies furnished hereunder, there 
aha! i be deducted tram, tiie conlasact price therefor a proportionate amount 
of the progress paymaats ther-^joffere asde to the Contractor, under the 
authority herein contained. 

f . ft is recognised that property (including, Without limitation^ 
eoBffllets«i supplies, spare pares, drawings, mfonsation, partially coveted 
aupjOies, writ in process, iwterials, l^rieated parts and other things 
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(called for herein) title to ’filch is or day hereafter become vested, in 
the Government pursuant to this Clause will fro® time to tine be used by 
or put in the care, custody or possession of the Contractor in connection 
with the performance of this entrant, Ifce Contractor, either before or 
after receipt of notice of fer-ainatlQn at the option of the Government, 
siay acquire or dispose of property to »feLch title is vested in the Govern- 
ment meter this clause, upon terse ajpioved by the Contracting Officer; 
PS07D2SD, -that after receipt of Wotice of Termination any such property 
that is a part of termination inventory may be acquired or disposed of 
only in accordance with the provisions of the termination clause of this 
contract and applicable law® and regulations. The agreed price (in case 
of acquisition by the Coatra©t<>r) or tlie proceeds received by the 
Contractor (in case of any other disposition) , shall, to the extent that 
such price and proceeds do not esseeed i*he ’unliq ui d at ed balance of progress 
payment® hereunder, be paid ox credited to the Government as the 
Contracting Officer direct; and such unliquidated balance shall be 

reduced accordingly * Current [production scrap ®sy be sold by the 
Contractor without approval of the Contracting Officer but the proceeds 
will fee applied as provided it this paragraph (f), provided that any 
such scrap which is a part of termination inventory may be sold only in 
accordance with the provisions of the termination clause of this contract 
and applicable laws and regula tions. iJpon liquidation of all progress 
payments hereunder or upon eesspLstion of deliveries called for by this 
contract, title to all property (or the proceeds thereof) which had 
not been delivered to and accepted by 'the Government under this contract 
or which has not been incorporated In {supplies delivered to and accepted 
by the Government under this contract and to which title has vested in 
the Government under this {Obtuse shall vest in the Contractor*. 

g. site provisions of this contract referring to "’Mobility for 
Govertamsat-furnished Property and any other provisions of ibis contract 
defining liability for Govera^ert-furniflhed property Shall be inapplicable 
to property to which the GovernB*©it shall have acquired title solely by 
virtue of the provisions of this Clause, The provisions of this Clause 
«b»i i not relieve the Contractor from risk of loss or destruction of or 
damage to property to which txtle vests in the Gove rnmen t under the 
provisions hereof. 

h. If this contract (as heretofore or hereafter supplemented or 
amended) contains provisions f or Advance Payments, and in addition if 
at the time any progress payment is to be made to the Contractor under 
the provisions of this progra m payments clause any unliquidated balance 
of advance payments is outsteiidtag, then notwithst anding ary other 
provision of the Advance ffeysants Clause of this contract the net amount, 
after appropriate deduction fur liquidation of the advance payment of 
such progress payment shall he- deposited in the special bank account or 
accounts maintained as required by the provisions of the Advance Payments 
Clause, and shall thereafter he withdrawn only pursuant to such provisions. 
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5 . Waiver of Reqt&resaent of General WxwriMma 

^twi tfagtandl ng the requirements of any of* the General pro vision s 
of this contract to the contrary, whensoever the Contractor, in perrorm- 
See of the writ under this cornet, shall find that the require^nts 
of any of the clauses of the General Provisionsareinconflict 
security instructions issued tr the Contractor by the Contracting Officer 
or by his duly authorised representative for security miters, to® 
Contractor shall call the attention of the Contracting Officer to such 
conflict and the Contracting Officer or his duly authorized representative 
for security Batters shall CD »aify 01 rescind such security require- 
ments or <ii) the Contracting Officer shall issue to the Contractor a 
miver of caB®liaace with the iriquiremcrts of the General Provisions 
conflicting with such security ♦efcuirewnts. Any waiver at ^coplianoe 

the General Wrrnl&lom of fthle eo&tract fey the 

Officer shall be in writing, ®se«pt that; the approval by the Contracting 
Officer of any subcontract issued hereunder by the Contractor shall ee 
deemd to constitute approval of waiver of any clauses of the General 
Provisions in confli ct with the sttpalatioas of such subcontract. 


6, Special Security Restrict! - os 

fhe Contractor shall not r-troal (i) the specific nature or any 
details of the work being performed hereunder or (ii) any information 
whatsoever with reelect to the lepertmajt of the Government sponsoring 
this contract and the work taex sunder csceepb as the Contractor is 
directed or permitted to reveal, such information by the Contracting 
Officer or by hi a duly authorised representative for security Batters, 
sad notwithstanding any clause or section of this contract to the con- 
trary, the Contractor shall .not. interpret any clause or section of this 
contract as requiring or permitting divalgence of such infozmtion to 
any person, public or private, or to any officer or department of the 
Govern men t without the expi'esi consent of the Contracting Officer or 
his duly authorized represent® live for security matters. 

7, In a ddi tion to the alterations of this better Contract set forth 
in paragraph S thereof, the ft: lowing are additional alterations 
thereto. 

a. In referenced ASPS COnuse 7-103*2 (Changes) substitute !t 90 
days ' 1 in lieu of ”30 days 6 ’. 

b. Delete referenced ASP? ■ Clause 7-103* 5 ( Inspection) and 
substitute in lieu thereof thi inspection clause set forth In 
paragraph 3 of Exhibit ’’A’ beat©. 

e. Delete referenced M2 ! t Clause 7-103*8 (Assignment of Claims) 
in its entirety and substitute: is lieu thereof the following; 
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"fest^saent of CLaists ' : 

No assignment of e. alias shall be made under this contract 
without Itoe written approval of the Contracting Offices- under 
this contract, 

d. In referenced ASK Clause 9--105 (Patent Indemnity) add the 
following sentence: 

”®je foregoing is s.ppli cable only to items or parts which. 

are standard eofflaereial an® plies , " 

e, lh referenced ASPE Clause 13-502 {GoYeraaeait-Purnished 
Property) add me following smb-clauses: 

"(<5) Idiere the words "managers, superintendents or other 
e<julvalent represaatati as'* are used or referred to, they shall 
be construed for the purpose of Ishls clause as mining 
"raaaufhcturing managers plant managers, production managers, 
work managers, division super iataadents, or other equivalent 
representatives M , ” 

f* fte provision of this Clause shall, apply to acn supplies 
accepted and delivered but left in this possession of the Contractor 
for modification , testing, m any other reason or purpose in 
ccmnecliioa with this emtrae : . 


k. 

f: ’ 



Approved For Release 2002/06/13 : CIA-RDP81B00878R000400210016-3 



n • 

V- . 

V • ■ r> ' • - ' 

EXHIBIT 'W' 

Oon^rmmt Furnished fmperty 


Itm Ho* 

LAS Item Bo, 

P/H 

Inscription 


1. 

£6-1 

F-24.2 

Canopy 

5 

2 , 

45 

P-180 

Cone, fell Fuselage 

2 

3- 

70 

P-141-1, 

Poor, Operating ML6, Wl 

2 

it-. 

71 

p-i4i-a 

Boo t, Operating M&, SB 

2 

5- 

**• 

W„\ *};k 

fteor* Operating fen rkn.; nr 

r? 

6, 

73 

P-134-2R 

Boor, Operating Tall <0ter jS M 

5 

7. 

85 

8-53*1* 

Hemtor Acsy., IE 

2 

8. 

86 

E-53-B 

Elevator Assy*, BE 

1 

9- 

119 

8-19 

Fin Assy 

2 

10. 

129 

F-105-&, 

Flap Assy. , Speed Brake 

1 

11. 

130 

P-105-8E 

Hap Assy, , Speed Brake 

1 

.12. 

131 

W-52-1 

Hap Wing, IE IH3BZ5 

2 

13. 

132 

W-52-R 

Hap wing, mm 

2 
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Xte® Ho* 

LAC Brim Ho* 

F/y 

Ik, 

133 

W- 6 L-L 

15. 

13% 

W-fil-B 

16 . 

135 

W-62-L 

1 ?. 

136 

W-62-B 

16 . 

137 

W- 63 -L 

19. 

138 

W- 63 -P 

«i 

21 . 

195 

*-7 

22 . 

m 

F -270 

23. 

ao 2 

L-l-4 

24. 

303 

t-3-3 

25. 

209 

F-115-L 

26 . 

211 

W-8-L 

27. 

m*> 

W- 8 -B 

28 , 

21 $ 

W-lQl-L 

29. 

220 

w-i3i-a 


Deecrlption ter* 

.1 i mp j i n 

Flap Wing, LB OtfEBRD 2 

map, Wing SR 0U2BRD 3 

Flap Wing LB #3 3 

map Wing BH #3 3 

Flap ting LE#2 3 

FLap WLng BH #2 3 

Batofc Assy. } ajuip. 3ar 2 

Stabiliser Assy, 2 

Structure Assy. , Fuselage AH 5 

Strut Assy. , landing m 1 

Strut Assy. , Landing TO 2 

Sank, Fuel Soap W. 3 

Up Assy., ting IB 2 

ftp Assy., ting SB 2 

ting Assy. , LH 3 

Wing Assy., RH 5 


- a . 

gl.f 
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